PERFORMANCE GUARANTEE

On Bank Letterhead

Whereas (the buyer) has accepted the supply of (quantity) of (product) from the seller M/S ----------------------------------, on the terms and conditions governing the contract no. -----------------   dated: ----------------------
and whereas the seller ---------------------------- has requested us through the ----------------------- bank to issue a guarantee for the amount of us$ ------------ (in words) being 2% of the cost & freight free out price. in consideration of the above, we, the ---------------------bank do hereby undertake and guarantee the aforesaid performance of the contract by (the seller) and we unconditionally and absolutely bind ourselves to:
1) Make payment of US dollars ------------- (in words) to (the buyer) immediately on receipt of written demand from the company’s bankers without any question whatsoever.
2) Keep this guarantee valid up to at least ------- days from the date of issue and the validity date is extendable if so required.  This guarantee is unconditional and it is expressly understood that the sole judge for deciding whether (the seller) has performed the requirement and fulfilled the terms and conditions of the contract signed with (the buyer). Our commitment under this guarantee is limited to an amount of us dollars ------------ only.
3) It is specifically stipulated and understood by us that any grant of time or indulgence the seller without reference to us shall not be in any manner tend to absolve us from our liability to make payment as stipulated above under this guarantee, we also certify that our bank’s authorized officer signed this performance guarantee.
Bank officer signature: ----------------------------
Bank officer name:   ..........................................

Date: 
----------------------------                                                            bank seal
Place:
----------------------------

